
DUKE ENERGY CAROLINAS, LLC 
Docket No. E-7, Sub 1246 
Compliance Costs for the EMF Period January 1, 2020 to December 31, 2020 

Line No. Renewable Resource RECs 

9 Other .Incremental 
10 Solar Rebate Program 
11 Research 

12 Total 

MWh 
(E:nergy) Total Cost 

$ 1,385,663 
$ 1,494,134 
$ 995,700 

Jennings Exhibit No. 2 

Avoided Cost 

$ 

$ 
Jennings Exhibit $ 

No.2 $ 

Incremental 
Cost 

37,991,060 

1,385,663 
1,494,134 

995,700 

Avoided Cost 
Recovered in Fuel 
Cost Adjustment 

Rider 

$ 41,866,557 (below) 

Incremental Percent of Total 
Incremental cost category• excluding Solar Rebate Program cost (allocated to DEC NC retail only) Cost Incremental Cost 

15 

17 

18 
19 
20 

21 
22 
23 

Total combined DEC retail and wbolesale customer REPS compUance cost $ 40,372,423 

Total - subject to allocation to DEC NC retail $ 41,866,557 (above) 

Allocate inc1·eme11tal cost of solar resources between solar compliance requirement and general compliance requirement: 

Williams Exhibit No. 1 
Page 1 of2 

February 23, 2021 

(g) 
01) 
(i) 
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February 23, 2021
Allocate incremental cost per customer class:

1 Residential 1,914,029             480,021               1,434,008             27$              38,718,216$         53.2% 21,494,278$                  14.99$             
2 General 269,550                67,432                 202,118                150$            30,317,700$         41.7% 16,831,263$                  83.27$             
3 Industrial 4,915                    1,229                   3,686                     1,000$         3,686,000$           5.1% 2,046,882$                    555.31$          
4 Total 2,188,494             548,682               1,639,812             72,721,916$         100.0% 40,372,423$                  (b)

Williams Exhibit No. 1, 
Page 1, Line No. 15 

Calculate DEC NC retail-only annual REPS compliance cost per customer class:

5 Residential 1,333,508             14.99$                 19,989,285$         
6 General 190,779                83.27$                 15,886,167$         
7 Industrial 3,543                    555.31$               1,967,463$           Percent allocated to DEC NC retail
8 Total 1,527,830             37,842,915           (a) 93.73% (a) / (b)

9 Set-aside, Other Incremental, and Research, + Solar Rebate Program68.2% 25,808,868$         1,494,134$  27,303,002$                  
10 General RECs 31.8% 12,034,047$         -$             12,034,047$                  
11 Total incremental REPS compliance cost for DEC NC retail37,842,915$         1,494,134$  39,337,049                    

(a)

Notes:
(1)
(2)

Combined DEC North Carolina Retail and Wholesale

Total adjusted 
number of 
accounts(1)

Incremental REPS 
compliance cost 
allocated to DEC 
NC retail

Incremental 
REPS 

compliance 
cost by type

DEC NC retail 
incremental REPS 
compliance cost by 

type

Add:  Solar 
Rebate 

Program cost

Total DEC NC retail 
REPS recovery cost by 

type
DEC NC retail components for cost allocation to customer class

Line No.

Annual per 
account charge (2)

Customer class
Total unadjusted 
number of 
accounts(1)

Adjustment for 
self-supplied 
requirements(1)

Line No.

Annual per 
account cost 
cap

Annual adjusted 
revenue cap

Cost cap 
allocation 
factor

Combined incremental 
REPS compliance cost 
for DEC NC retail / 

wholesale

Annual per 
account charge 

(2)

DEC North Carolina Retail Only

Customer class
Total adjusted 

number of accounts 
- DEC NC retail (1)

Williams 
Exhibit No. 1, 
Page 1, Line 
Nos. 13,14

Average number of accounts subject to REPS charge during 2020.
Annual per account charges are the result of the allocation of REPS costs between Duke Energy Carolinas retail customers and the Company's wholesale REPS 
customers, and are used only for calculating the total cost obligations of Duke Energy Carolinas retail customers and the wholesale REPS customers, respectively.  
Proposed REPS rider charges per account are instead calculated using unadjusted REPS account totals by class - see Williams Exhibit No. 4.
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DEC North Carolina Retail Only 

Calculate Set-aside and other incremental costs per customer class: 

Line !\o. Customer class 

Residential 
'.! General 
3 Industrial 
4 Total 

Total unadjusted 

number of accounts(l> 

1.778,011 
254,372 

4,724 
2,037,107 

Annual per 
account cost 

cap 

$ 27 
$ 150 
$ 1,000 

Calculated 
annual revenue 

cap 

48,006,297 
38,155.800 

4,724.000 
90,886,097 

Calculate General Requirement incremental costs per customer class: 

Llne:\"o. 

5 
6 

7 
8 

Customer class 

Residential 
General 
Industrial 
Total 

Number of RE Cs for 

General compliance (3> 

(•) 

Total cost allocation by customer class: 

9 
10 
II 
12 

Residential 
General 
Industrial 
Total 

Total Incremental REPS 
cost bv class 

$ 21,516,798 
S 16,300,033 
$ 1,520,218 
$ 39,337,049 

,,_,illiarus E>- No. 2 Pg 1 
Line No.11 

o/o of EE RECs REC requirement 
supplied by supplied by EE 

class(l) by class (bl 

% Incremental 
REPS cosrby 

class 

54.70% 
41.44% 

3.86% 
100.00% 

(I) Average number of accounts subject to REPS charge during 2020. 

Cost cap 
allocatloo factor 

52.82% 
41.98% 

5.20%> 
100.00% 

Number of 
General RECs 

net of EE 
(c) = (a) - (b) 

Allocated annual Set­
aside, Other 

Inct·emental, Solar 
Rebate Program, and 

Research Cost 

$ 14.421,524 
$ 11,462.346 
$ 1,419.132 
$ 27,303,002 

Williams Ex. No. 2 Pg 1 
Line No. 9 

General cost allocation 
factor (e) =(<)/(II) 

Allocated annual 
General Incremental 

costs 

58.96% $ 

40.20% $ 

0.84% $ 

7,095,274 
4,837.687 

101,086 
100.00% $ 12,034,047 

Williom1, EL No. 2 Pg 1 
Line No. 10 

(2) EE allocated to account type according to actual relative contribution by customer class of EE RECs. 
(3) Total General RECs per note (4) • "Cost Cap Allocation Factor" by class per line Nos. 1-3 above. 
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Compliance Costs - EMF Period January 1, 2020 - December 31, 2020February 23, 2021

Calculate incremental cost under/(over) collection per customer class:

1 Residential 14,421,524$                 7,095,274$        21,516,798$      19,163,075$          2,353,723$                 -$            2,353,723$          
2 General 11,462,346$                 4,837,687$        16,300,033$      13,974,775$          2,325,258$                 -$            2,325,258$          
3 Industrial 1,419,132$                   101,086$           1,520,218$        1,092,916$            427,302$                    -$            427,302$             
4 Total 27,303,002$                 12,034,047$      39,337,049$      34,230,766$          5,106,283$                 -$            5,106,283$          

Note:
(1) Interest calculated at annual rate of 10% for number of months from mid-point of EMF period to mid-point of prospective rider billing period.

 Williams Ex. No. 2 Pg 2 
Line No. 4 

 Williams Ex. No. 2 
Pg 2 Line No. 8 

 Williams Ex. No. 2 
Pg 2 Line No. 12 

DEC North Carolina Retail Only

Interest on 
over-

collection(1)

REPS EMF - 
under/(over)- 
collection

Actual DEC NC 
retail REPS 

revenues realized 
January - December 

2020

REPS EMF  - 
under/(over)- 
collection, before 

interest

Line No. Customer class

Allocated annual Set-
aside, Other 

Incremental, Solar 
Rebate Program, and 
Research  cost

Allocated annual 
General 

incremental costs

Total incremental 
costs incurred 
January - 

December 2020



DUKE ENERGY CAROLINAS, LLC Williams Exhibit No. 3
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Projected Compliance Costs - Billing Period September 1, 2020 - August 31, 2021February 23, 2021

Allocate incremental cost per customer class:

1 Residential 1,928,005                     745,868            1,182,137            27$                  31,917,699$         53.7% 18,207,610$        15.40$       
2 General 268,041                        104,161            163,880               150$                24,582,000$         41.4% 14,025,423$        85.58$       
3 Industrial 4,854                            1,901                2,953                   1,000$             2,953,000$           5.0% 1,685,764$          570.86$     
4 Total 2,200,900                     851,930            1,348,970            59,452,699$         100.0%33,918,797$        

5 Residential 1,075,106                     15.40$              16,556,632$        
6 General 151,658                        85.58$              12,978,892$        
7 Industrial 2,798                            570.86$            1,597,266$          Percent allocated to DEC NC retail
8 Total 1,229,562                     31,132,790          (a) 91.79% (a) / (b)

9 Set-aside, Other Incremental, and Research, + Solar Rebate Program 63.8% 19,862,720$         2,339,100$      22,201,820$        
10 General RECs 36.2% 11,270,070$         -$                11,270,070$        
11 Total incremental REPS compliance cost for DEC NC retail31,132,790           2,339,100        33,471,890          

Notes: (a)

(1)
(2)Annual per account charges are the result of the allocation of REPS costs between Duke Energy Carolinas retail customers and the Company's wholesale REPS customers, 

and are used only for calculating the total cost obligations of Duke Energy Carolinas retail customers and the wholesale REPS customers, respectively.  Proposed REPS rider 
charges per account are instead calculated using unadjusted REPS account totals by class - see Williams Ex. No. 4.

Line No. Customer class

Combined 
incremental REPS 
compliance cost for 
DEC NC retail / 
wholesale

Customer class
Total adjusted number 
of accounts - DEC NC 

retail (1)

Annual per 
account charge 

(2)

Incremental REPS 
compliance cost 
allocated to DEC 
NC retail

Total unadjusted 
number of accounts(1)

Adjustment for 
self-supplied 
requirements(1)

Total adjusted 
number of 
accounts(1)

Annual per 
account cost cap

Annual adjusted 
revenue cap

Cost cap 
allocation factor

Line No.

Incremental 
REPS 

compliance cost 
by type

Combined DEC North Carolina Retail and Wholesale

Annual per 
account 
charge (2)

Projected number of accounts subject to REPS charge during the billing period.

Williams Exhibit 
No. 1, page 2 Line 
Nos. 15, 16

Williams Exhibit No. 
1, page 2 Line No. 14

DEC North Carolina Retail Only

DEC NC retail 
incremental REPS 
compliance cost by 

type

Add:  Solar 
Rebate Program 

cost

Total DEC NC 
retail REPS 
recovery cost by 

typeDEC NC retail components for cost allocation to customer class
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Projected Compliance Costs - Billing Period September 1, 2020 - August 31, 2021 

DEC North Carolina Retail Only 

Calculate Set-aside and other incremental costs per customer class: 

Line No. Customc.r class 

Residential 
2 General 
3 Industrial 
4 Total 

Total unadjusted 

number of accounts(l} 

1,791,844 
252,763 

4,663 
2,049,270 

Annual per 
account cost cap 

s 27 

$ 150 
$ 1,000 

Calculate General Requirement incremental costs per customer class: 

Line No. 

5 
6 

7 
8 

Customer class 

Residential 
General 
Industrial 
Total 

Number of RECs for 

Gi?-neral compliance (3) 

(:ij 

<!,1 of EE RECs 

supplied by 
class(2) 

Total cost allocation by customer class: 

9 Residential 
IO General 
11 Industrial 
12 Total 

~--Q Increment.al 
Total Incremental REPS REPS cost by 

cost by class 

S 21,385,237 

S 12.848,591 
S (761,939) 
$ 33,471,889 

\Villiams Ex. No. 3 Pg 1 
Line 11 

class 

63.891}0 
38.39~;) 
-2.28%) 

100.00% 

Calculated annual 
1·eyenue cap 

48,379,788 
37,914,450 

4,663,000 
90,957,238 

REC requirement 
supplied by EE by 

class (b) 

( l) Projected number of accounls subject to REPS charge during the billing period. 

Allocated annual Set-
aside, Other 

Cost cap 
allocation factor Incremental, Solar 

Rebate Progrnm, and 
Research Cost 

53.l9'}(1 

41.68% 
5.13~-o 

100.00% 

Number of 

$ 11.809,059 
$ 9,254566 
$ U38.195 
s 22,201,820 

\ViUiams Ex. No. 3 Pg 1 
Line 9 

Gt>neral RECs General cost allocation 
net of EE 

(c) = (a)- (b) 

factor (e) = (c) / (d) 

84.97% 
3 l.S9o/O 

-16.86% 
100.00% 

('.'.) EE allocated to account type according to actual projected contribution hy customer class of EE RECs. 

(3) Total General RECs per note (4) • "Cost Cap Allocation Factor" by class per line Nos. 1-3 above. 

Allocate,d annual 
General incremental 

costs 

$ 9.576,178 
$ 3.594,025 
$ 1,900.134 
$ 11,270,070 

WiUfam~ Ex. No. 3 Pg 1 
Li.ne 10 














